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August 21, 2015 
 
 
 
To the Town Trustees and Town Officials 
Town of the City of Peoria, Illinois 
Peoria, Illinois 
 
 
Attention: Charles Grayeb, Town Trustee 
 
 
We are pleased to present this report related to our audit of the financial statements of the Town of the 
City of Peoria, Illinois (Town) for the year ended March 31, 2015. This report summarizes certain matters 
required by professional standards to be communicated to you in your oversight responsibility for Town’s 
financial reporting process. 
 
This report is intended solely for the information and use of the Town Trustees and Town Officials and is 
not intended to be, and should not be, used by anyone other than these specified parties.  It will be our 
pleasure to respond to any questions you have about this report.  We appreciate the opportunity to 
continue to be of service to the Town. 
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Required Communications 
Generally accepted auditing standards (AU-C 260, The Auditor’s Communication With Those Charged 
With Governance) require the auditor to promote effective two-way communication between the auditor 
and those charged with governance. Consistent with this requirement, the following summarizes our 
responsibilities regarding the financial statement audit as well as observations arising from our audit that 
are significant and relevant to your responsibility to oversee the financial reporting process. 
 

Area  Comments 

Our Responsibilities With Regard to the 
Financial Statement Audit 

 Our responsibilities under auditing standards generally 
accepted in the United States of America have been 
described to you in our arrangement letter dated 
April 8, 2014. Our audit of the basic financial 
statements does not relieve management or those 
charged with governance of their responsibilities which 
are also described in that letter. 

Overview of the Planned Scope and 
Timing of the Financial Statement Audit 

 We have issued a separate communication regarding 
the planned scope and timing of our audit and have 
discussed with you our identification of and planned 
audit response to significant risks of material 
misstatement. 

Accounting Policies and Practices  Preferability of Accounting Policies and Practices 

Under generally accepted accounting principles, in 
certain circumstances, management may select 
among alternative accounting practices. In our view, in 
such circumstances, management has selected the 
preferable accounting practice. 

  Adoption of, or Change in, Accounting Policies 

Management has the ultimate responsibility for the 
appropriateness of the accounting policies used by the 
Town.  Reference should be made to Note 7 to the 
basic financial statements for new accounting 
standards adopted during the year ended March 31, 
2015. These new standards had no effect on the 
Town’s basic financial statements. 

  Significant or Unusual Transactions 

We did not identify any significant or unusual 
transactions or significant accounting policies in 
controversial or emerging areas for which there is a 
lack of authoritative guidance or consensus. 

Audit Adjustments 

 

Uncorrected Misstatements 

 There were no audit adjustments made to the original 
trial balance presented to us to begin our audit. 
 
We are not aware of any uncorrected misstatements. 
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Area  Comments 

Disagreements With Management  We encountered no disagreements with management 
over the application of significant accounting 
principles, the basis for management’s judgments on 
any significant matters, the scope of the audit, or 
significant disclosures to be included in the financial 
statements. 

Consultations With Other Accountants  We are not aware of any consultations management 
had with other accountants about accounting or 
auditing matters. 

Significant Issues Discussed With 
Management 

 No significant issues arising from the audit were 
discussed with or were the subject of correspondence 
with management. 

Significant Difficulties Encountered in 
Performing the Audit 

 We did not encounter any significant difficulties in 
dealing with management during the audit. 

Letter Communicating Significant 
Deficiency in Internal Control Over 
Financial Reporting 

 We have separately communicated a significant 
deficiency noted in internal control over financial 
reporting identified during our audit of the financial 
statements, and this communication is attached as 
Exhibit A. 

Significant Written Communications 
Between Management and Our Firm 

 Copies of significant written communications between 
our firm and the management of the Town, including 
the representation letter to be provided to us by 
management, are attached as Exhibit B. 
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To the Town Trustees and Town Officials 
Town of the City of Peoria, Illinois 
Peoria, Illinois 
 
 
In planning and performing our audit of the financial statements of the Town of the City of Peoria, Illinois 
(Town) as of and for the year ended March 31, 2015, in accordance with auditing standards generally 
accepted in the United States of America, we considered the Town’s internal control over financial 
reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Town’s internal control.  Accordingly, we do 
not express an opinion on the effectiveness of the Town’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be significant deficiencies or 
material weaknesses and, therefore, significant deficiencies or material weaknesses may exist that were 
not identified. However, as discussed below, we identified a certain deficiency in internal control that we 
consider to be a significant deficiency. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the Town’s financial statements will not be prevented, or detected and corrected on a 
timely basis. 
 
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. We consider the following deficiency in the Town’s internal control to be a significant 
deficiency:  
 

Segregation of Duties 
 
A limited number of persons have the primary responsibility for performing a significant portion of 
the accounting and financial duties of the Town. As a result, some of the aspects of internal 
accounting control, which rely upon adequate segregation of duties, are missing in the Town. 
Specifically, we noted that the person who initiates and records vendor payments also has 
access to a signature stamp for one of the authorized check signers. We also noted this same 
individual has access to the payroll data system and is also responsible for initiating and 
recording all payroll transactions. Good internal control contemplates an adequate segregation of 
duties so that no one individual handles a transaction from its inception to its completion. Also, 
when electronic data processing is involved, the functions of data entry, computer operations, 
control over programs and data files, and control over input and output should be separated. We 
wish to emphasize that a strong system of management supervision (and often, trustee 
involvement) and periodic review procedures over financial operations are important in 
organizations that do not have personnel available to properly segregate accounting and financial 
duties, to help mitigate this condition. 
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This communication is intended solely for the information and use of the Town Trustees, Town Officials 
and management, and is not intended to be and should not be used by anyone other than these specified 
parties.  
 

 
Peoria, Illinois 
August 21, 2015 
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To the Town Supervisor 
Town of the City of Peoria, Illinois 
Peoria, Illinois 
 
 
We have submitted, under separate cover, the basic financial statements of the Town of the City of 
Peoria, Illinois, for the year ended March 31, 2015, and our report thereon, dated August 21, 2015. The 
basic financial statements referred to herein consist of the statements of activities and changes in cash 
and cash equivalents and statement of cash receipts, disbursements and changes in cash and cash 
equivalents of each major governmental fund of the Town of the City of Peoria, Illinois, for the year ended 
March 31, 2015. Our report on the basic financial statements expressed an unmodified opinion on the 
cash transactions of the funds of the Town of the City of Peoria, Illinois, for the year ended March 31, 
2015. 
 
The accompanying Exhibits A through E of the Town of the City of Peoria, Illinois for the year ended 
March 31, 2015, are solely for your use in preparing the required publication report. These Exhibits of the 
publication report do not include all of the disclosures required for a fair presentation and, therefore, do 
not constitute an adequate presentation of the Town's cash transactions. However, the omitted 
disclosures are included in the separate financial report of the Town, and reference should be made to 
that report for additional financial details and disclosure information. 
 
Our audit of the basic financial statements of the Town of the City of Peoria, Illinois for the year ended 
March 31, 2015, was made for the primary purpose of forming an opinion on the basic financial 
statements taken as a whole. The accompanying schedules are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a 
whole and should be read in conjunction with those statements and related notes. 
 

 
Peoria, Illinois 
August 21, 2015
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EXHIBIT A

Net
(Disbursements)

Receipts and
Cash Charges Operating Capital Changes in

Disbursements for Services Grants Grants Net Assets
Governmental activities:

General government (1,167,326)  $    -$            -$              -$          (1,167,326)  $      
Public welfare (1,479,630)        -              99,596          -            (1,380,034)          

Total governmental 
activities (2,646,956)  $    -$            99,596  $      -$          (2,547,360)          

General receipts:
Taxes:

Property 2,143,607           
Illinois replacement 261,022              

Interest 5,610                  
Miscellaneous 346                     

Total general receipts 2,410,585           

Change in cash and cash
equivalents (136,775)             

Cash and cash equivalents:
Beginning 2,013,143           

Ending 1,876,368  $       

Cash and cash equivalents:
Unrestricted 1,876,368  $       

Town of the City of Peoria, Illinois

Statements of Activities and Changes in Cash and Cash Equivalents - Cash Basis
Year Ended March 31, 2015

Program Receipts
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EXHIBIT B

Combining Statements of Cash Receipts, Disbursements and Changes in Cash and
Cash Equivalents - Cash Basis - Governmental Funds
General Fund, by Accounts

General General Total
Town Assistance Retirement General

Account Account Account Fund
Receipts:

Property taxes 618,837$          1,480,524$       44,246$            2,143,607$       
Illinois replacement taxes 223,043            -                    37,979              261,022            
Temporary assistance reimbursements -                    99,596              -                    99,596              
Interest 2,540                2,499                571                   5,610                
Miscellaneous 346                   -                    -                    346                   

844,766            1,582,619         82,796              2,510,181         

Disbursements:
General government 834,485            231,447            101,394            1,167,326         
Public welfare -                    1,479,630         -                    1,479,630         

834,485            1,711,077         101,394            2,646,956         

Excess (deficiency) of receipts
over disbursements 10,281              (128,458)           (18,598)             (136,775)           

Cash and cash equivalents:
Beginning 886,782            1,011,925         114,436            2,013,143         

Ending 897,063$          883,467$          95,838$            1,876,368$       

Cash and cash equivalents:
Assigned for:

Retirement -$                  -$                  95,838$            95,838$            
Public welfare -                    883,467            -                    883,467            

Unassigned 897,063            -                    -                    897,063            

897,063$          883,467$          95,838$            1,876,368$       

Town of the City of Peoria, Illinois

Year Ended March 31, 2015



 

4 

EXHIBIT C
Town of the City of Peoria, Illinois
General Town Account

Statements of Cash Receipts, Disbursements and Changes in Cash and Cash Equivalents - 
Budget and Actual
Year Ended March 31, 2015

Original Final
Budget Budget Actual

Receipts:
Property taxes 625,448$            625,448$            618,837$            
Illinois replacement taxes 164,443              164,443              223,043              
Interest 2,800                  2,800                  2,540                  
Miscellaneous -                      -                      346                     

792,691              792,691              844,766              
Disbursements:

Assessor's office:
Salary, assessor 103,404              103,404              103,720              
Salary, deputies 285,310              285,310              277,029              
Office supplies and expense 10,230                10,230                8,779                  
Telephone 800                     800                     278                     
Printing, publishing and photographic services 500                     500                     474                     
Appraisal services 25,000                25,000                -                      
Purchase and rental of equipment 8,500                  8,500                  2,958                  
Transportation and travel 10,100                10,100                7,752                  
Repairs and maintenance of equipment 3,500                  3,500                  3,681                  
Subscriptions, dues, fees and education 2,750                  2,750                  957                     
Office rent 1,400                  1,400                  1,363                  

451,494              451,494              406,991              
Town Clerk's office:

Salary, town clerk 6,000                  6,000                  6,000                  
Salary, office help 45,000                45,000                42,045                
Office supplies 1,000                  1,000                  772                     
Printing and publishing 600                     600                     164                     
Transportation and travel 2,200                  2,200                  2,200                  
Purchase and rental of equipment 650                     650                     402                     
Maintenance 550                     550                     30                       
Record restoration 1,000                  1,000                  785                     

57,000                57,000                52,398                
Supervisor's office:

Salary, supervisor 89,823                89,823                89,822                
Transportation and travel 2,200                  2,200                  2,200                  
Life insurance 400                     400                     386                     

92,423                92,423                92,408                
Town Collector's office:

Salary, town collector 6,000                  6,000                  6,000                  
Salaries 21,800                21,800                15,732                
Transportation and travel 2,300                  2,300                  2,200                  
Training and education 200                     200                     -                      
Public tax notice 700                     700                     -                      
General liability bond 15,000                15,000                8,954                  
Data processing fees 100                     100                     -                      
Maintenance 400                     400                     -                      
Postage 400                     400                     265                     
Office supplies 700                     700                     985                     
Equipment purchase/rental 1,200                  1,200                  645                     

48,800                48,800                34,781                

(Continued)
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EXHIBIT C (Continued)

Statements of Cash Receipts, Disbursements and Changes in Cash and Cash Equivalents - 
Budget and Actual (Continued)
Year Ended March 31, 2015

Original Final
Budget Budget Actual

Disbursements (Continued):
Other:

Attorney fees 15,000$              15,000$              9,019$                
Auditing 27,000                27,000                22,620                
Other professional services 3,500                  3,500                  1,107                  
Office supplies 800                     800                     827                     
Elected trustees 33,000                33,000                33,000                
Insurance 8,000                  8,000                  7,741                  
Provision for contingencies 5,000                  5,000                  -                      
Salaries 44,127                44,127                44,086                
Dues and membership fees 2,000                  2,000                  1,565                  
Equipment repair and maintenance 250                     250                     -                      
Group insurance 136,000              136,000              121,708              
Computer services 8,800                  8,800                  3,920                  
Capital purchase 1,600                  1,600                  80                       
Training and education 1,200                  1,200                  125                     
Postretirement benefits 59,000                59,000                -                      
Other 2,800                  2,800                  2,109                  

348,077              348,077              247,907              

997,794              997,794              834,485              

Excess (deficiency) of receipts over 
  disbursements (205,103)$           (205,103)$           10,281                

Cash and cash equivalents:
Beginning 886,782              

Ending 897,063$            

Town of the City of Peoria, Illinois
General Town Account
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EXHIBIT D

Statements of Cash Receipts, Disbursements and Changes in Cash and Cash Equivalents - 
Budget and Actual
Year Ended March 31, 2015

Original Final
Budget Budget Actual

Receipts:
Property taxes 1,563,619$         1,563,619$         1,480,524$         
Temporary assistance reimbursements 90,000                90,000                99,596                
Interest 2,200                  2,200                  2,499                  

1,655,819           1,655,819           1,582,619           

Disbursements:
Administrative disbursements:

Salaries 183,500              183,500              169,528              
Office supplies 4,000                  4,000                  5,798                  
Equipment maintenance and rentals 4,480                  4,480                  3,547                  
Postage 4,200                  4,200                  4,291                  
Office rent and maintenance 5,960                  5,960                  4,798                  
Equipment purchases 2,500                  2,500                  -                      
Travel and education 1,700                  1,700                  1,294                  
Telephone 5,100                  5,100                  4,382                  
Group insurance 14,000                14,000                11,322                
Postretirement benefits 8,500                  8,500                  -                      
Provision for contingencies 5,000                  5,000                  -                      
Professional services 33,350                33,350                24,060                
Computer maintenance and purchases 2,500                  2,500                  2,427                  

Total administrative disbursements 274,790              274,790              231,447              

Town of the City of Peoria, Illinois
General Assistance Account

(Continued)
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EXHIBIT D (Continued)

Statements of Cash Receipts, Disbursements and Changes in Cash and Cash Equivalents - 
Budget and Actual (Continued)
Year Ended March 31, 2015

Original Final
Budget Budget Actual

Disbursements (Continued):
Relief disbursements:

Funeral and burial 3,000$                3,000$                3,985$                

Medical:
Other 7,000                  7,000                  7,588                  

Emergency assistance:
Transportation vouchers 15,000                
Utilities vouchers 526,579              
Medication vouchers 5,180                  
Dental vouchers 6,702                  
Optical vouchers 9,101                  

636,000              636,000              562,562              

Direct grant 711,500              711,500              843,539              

Heartland Clinic 50,000                50,000                50,000                

Center for Prevention of Abuse 10,000                10,000                10,000                

Other 2,000                  2,000                  1,956                  
773,500              773,500              905,495              

Total relief disbursements 1,419,500         1,419,500         1,479,630          

1,694,290           1,694,290           1,711,077           

(Deficiency) of receipts over 
  disbursements (38,471)$             (38,471)$             (128,458)             

Cash and cash equivalents:
Beginning 1,011,925           

Ending 883,467$            

Town of the City of Peoria, Illinois
General Assistance Account
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EXHIBIT E

Statements of Cash Receipts, Disbursements and Changes in Cash and Cash Equivalents - 
Budget and Actual
Year Ended March 31, 2015

Original Final
Budget Budget Actual

Receipts:
Property taxes 44,675$              44,675$              44,246$              
Illinois replacement taxes 28,077                28,077                37,979                
Interest 300                     300                     571                     

73,052                73,052                82,796                

Disbursements:
Pension contributions 45,000                45,000                41,825                
Employer payroll taxes 65,000                65,000                59,569                

110,000              110,000              101,394              

(Deficiency) of receipts over 
  disbursements (36,948)$             (36,948)$             (18,598)               

Cash and cash equivalents:
Beginning 114,436              

Ending 95,838$             

Town of the City of Peoria, Illinois
Retirement Account



 

 

 
 
 
 
 
 
 
 
 
 
State of Illinois  
County of Peoria  
Town of the City of Peoria, Illinois 
 
 

OFFICE OF TOWN SUPERVISOR 
 
 The following is a statement by Joseph P. Whalen, Supervisor of the Town of the City of Peoria in 
the County and State aforesaid, of the amount of public funds received and expended by him during the 
fiscal year just closed, ending on the 31st day of March 2015, disclosing the amount of public funds on 
hand at the commencement of the said fiscal year, the amount of public funds received and from what 
sources received, the amount of public funds expended and for what purposes expended, during the 
fiscal year ended as aforesaid and the amount of public funds on hand at the end of said fiscal year. 
 
 The said Joseph P. Whalen, being duly sworn doth depose and say that the following statements 
by him subscribed, are correct statements of the amount of public funds on hand at the commencement 
of the fiscal year above stated, the amount of public funds received and the sources from which received, 
and the amount expended and the purposes for which expended, and the amounts of public funds on 
hand at the end of said fiscal year as set forth in said statement, said statement is prepared from the 
financial report of the accounts of Joseph P. Whalen for the fiscal year ended March 31, 2015. 
 
 
 
             
        JOSEPH P. WHALEN 
 
 
 
Subscribed and sworn to before me, this          day of                        , 2015 
 
 
 
              
        NOTARY PUBLIC 




